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2008 U.S. DISTRIBUTOR PROGRAM

L-3 Communications EOTech, Inc.’s (“L-3 EOTech”)SJ.Distributor Program is designed to allow direct
factory access with significant benefits and insenfprograms to U.S. distributors that stock L-3 TEOGh
products.

Quialifications:

- Must place a single minimum order of Three Thoudaing Hundred Dollars ($3,500.00) (approximately
ten (10) units) by March 1, 2008 for immediate =iy, to qualify as an Authorized L-3 EOTech
Distributor. Includes qualifying orders placed &GT Show 2008;

- Must have an executed 2008 Distributor Agreemeplage to qualify as an authorized L-3 EOTech U.S.
Distributor. Distributor Agreement is required prto delivery;

- No minimum reorder quantities;

- Distributor agrees to hold L-3 EOTech’s Minimum Astised Price (MAP) Policy.

Conditions:
- All products must be used and available for re-saldusively into U.S. channels, including locdhts
or federal law enforcement agencies or US milisggncies;
- No orders accepted for export outside of the UnBe&ates without prior written authorization from3L-
EOTech.

Standard Terms:
- All shipments are FOB Origin (Ann Arbor, Michigan);
- COD, Credit Card, Money Order, company check inaade or Net 30 payment terms upon approved
credit;
- Two (2) year factory warranty from the original eaif purchase. Warranty requires a factory issued
return authorization number and written descriptibproblem.

Benefits:
- Listed on L-3 EOTech’s website as an Authorized. DiStributor;
- Qualified U.S. Distributors receive discounted 2@istributor Level Pricing for all future orders;
- Qualified U.S. Distributors receive an L-3 EOTeclistbbutor Promotional Kit, valued at $200.00,
including pens, hats, t-shirts and more;
- Eligibility for 2008 U.S. Distributor Preferred Ryams;
- Eligibility for 2008 U.S. Distributor Promotionatems.
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2008 U.S. DISTRIBUTOR PREFERRED PROGRAMS

L-3 Communications EOTech, Inc. (“L-3 EOTech”) itegsed to offer the following incentive programs to
Preferred, Qualified L-3 EOTech U.S. Distributors:

1. Rebate Program— designed to allow Distributors to earn rebatethe form of cash bonuses or credits
upon reaching designated levels of product purchase

2. Sales Growth Incentive Program- designed to reward larger volume Distributors therease their L-3
EOTech sales from the prior year.

3. Bid Protection Program — intended to reward Distributors with a five part (5%) discount on the
standard 2008 L-3 EOTech Distributor Pricing fotivady working with an agency through a bidding
process to ensure L-3 EOTech’s Holographic Weapgint & referenced in the bid specification.

4. Co-Op Advertising Program — intended to assist Distributors cover coststedlao advertising and
promoting L-3 EOTech Products up to a maximum qb8.00 per year.
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Ann Arbor, Michigan 48108
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2008 REBATE PROGRAM

L-3 Communications EOTech, Inc. (“L-3 EOTech”) iopd to continue its Rebate Program for 2008. Uttidisr
program, U.S. distributors can earn rebates irfdira of cash bonuses or credits upon reaching dateg levels
of product purchases, as follows:

Silver Level Rebate During calendar year 2008, any qualified distrilsithat orders and takes delivery
of a minimum ofOne Hundred and Twenty Five Thousand Dollars ($12600.00) of Holographic
Weapon Sights (HWS), Magnifiers or Multi Purpose Opics (MPO) (any models)will qualify as a
Sliver Level Distributor. Silver Level Distributorgceive al% cash rebate or credit at their option,
applied to the total dollar value of all HWS, méigrs and MPO’s purchased in 2008.

Gold Level Rebate During calendar year 2008, any qualified distidsuhat orders and takes delivery of
Two Hundred and Forty Five Thousand Dollars ($245,00.00) of HWS, Magnifiers or MPO’s (any
models)will qualify as a Gold Level Distributor. Gold LelDistributors receive 8% cash rebate or
credit, applied to the total dollar value of all HWS, méigrs and MPO'’s purchased in 2008.

Platinum Level Rebate During calendar year 2008, any qualified distrisuthat orders and takes
delivery of Six Hundred and Thirty Thousand Dollars ($630,000.0) of HWS, Magnifiers or MPQO’s
(any models)will qualify as a Platinum Level Distributor. Platim Level Distributors receive 3%
cash rebate or credit applied to the total dollar value of all HWS, mégers and MPO'’s purchased in
2008.

Other terms, conditions and limitations:

- Only HWS, Magnifiers and MPO'’s purchased from L-®TEech at full distributor price will count
toward a distributor’'s 2008 sales purchase tofdlanounts, iron sights, spare parts, accessosi@stch
and dent, refurbished or other discounted produekcluded from a distributor’'s annual purchasal tot
The rebate will be awarded by January 31, 2009 @atculated on purchases in calendar year 2008,
ending December 19, 2008. No orders place afteember 19, 2008 will be counted toward distributor’s
total.

No rebate will be paid or awarded to any distributwat is or has been more than thirty (30) days
delinquent in their payment history with L-3 EOTedlring calendar year 2008.

No rebate will be paid to any distributor that aids L-3 EOTech MAP pricing policy during calendar
year 2008.

L-3 EOTech has the exclusive authority to resolValiaputes, conflicts or controversies in relatimn
this policy.

Best of luck to all in 2008!
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2008 SALES GROWTH INCENTIVE PROGRAM

L-3 Communications EOTech, Inc. (“L-3 EOTech”) i©pd to continue its Sales Growth Incentive Progfam
2008. This program is designed to reward largeumwel distributors that increase their L-3 EOTeclesdtom

the prior year (2007).

Qualifications:
- This program is applicable only to those authorizpdlifying L-3 EOTech U.S. distributors that
achieved Silver, Gold or Platinum levels in 2007der the 2007 US Distributor Rebate Program.
- Rebates paid under this program are in additiaghe®008 Distributor Rebate Program.

How does it work?
- Every distributor that qualified at the Silver, @and Platinum level in 2007 will have a sales lxase
established (in dollar value purchased) for 2008 U.S. Distributor sales baseline is calculatedhiay
total dollar value of all L-3 EOTech HWS and Maggi$ purchased and delivered in 2007.
Distributors that increases their sales in 2008 awgl above their baseline from 2007 will be eligitor
additional cash rebates, as follows:

Growth % Rebate %
15 5
20 1.0
25 2.0

Other terms, conditions, and limitations
Only Holographic Weapon Sights (HWS) and Magnifipsschased from L-3 EOTech at full distributor
price will count toward a distributor’'s purchaséatse. All mounts, iron sights, spare parts, aco@sso
scratch and dent, refurbished or other discountedygt is excluded from a distributor’'s annual fhase
total.
The rebate will be awarded by January 31, 2009 @atculated on purchases in calendar year 2008,
ending December 19, 2008. No orders placed afteemdber 19, 2008 will count toward distributor’s
2008 sales total.
No rebate will be paid or awarded to any distrilbuteat is or has been more than thirty (30) days
delinquent in their payment history with L-3 EOTetring calendar year 2008.
No rebate will be paid to any distributor that ais L-3 EOTech MAP pricing policy during calendar
year 2008.
L-3 EOTech has the exclusive authority to resolNelisputes, conflicts or controversies in relatitan
this policy.

Example: Distributor X purchased $290,000 of L-3 EOTecHWS and magnifiers in 2007. Distributor X has a
baseline of $290,000 for 2007. If Distributor hamlifying purchases of $333,500 in 2008, it wilteeve a .5%
sales growth incentive rebate PLUS the 2% saleateeffor exceeding $245,000). This would resultitotal
rebate of 2.5% on the distributor cost of all giyatig 2008 purchases
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2008 BID PROTECTION PROGRAM

L-3 Communications EOTech, Inc. (“L-3 EOTech”) i®opd to offer its distributors the following Bid d&tection
Program. This program is intended to financiallwaed and benefit those authorized and qualifietridigtors
that actively promote and encourage agencies tcifgde-3 EOTech Holographic Weapon Sights (HWS)eov
competitor sights, where a bidding process is graied or required. NOTE: THIS PROGRAM EXCLUDES
ALL FEDERAL LAW ENFORCEMENT OR U.S. DEPARTMENT OF EFENSE BIDS and applies to U.S.
Distributors only.

Program Requirements:

Any L-3 EOTech qualified U.S. Distributor that werkwith a department or agency to ensure that the
specification for L-3 EOTech HWS is obtained wikk lgranted a five (5%) percent credit memo where tha
distributor is successfully awarded the bid and mas$ the requirements below. Note: the 5% credinmevill

not be reflected in the unit pricing of the invoiadating to the winning bid order. In no case digtributors
permitted to deduct the 5% credit when submittiggurchase order corresponding to the winning bid.

The 5% credit memuwiill not be awarded to a distributor that obtains the $igation anddoes notwin the bid
award. In that case, the distributor will receivithaee percent (3%) credit memo on the amount eftght only
portion of the lost bid.

In order to qualify for the 5% or the 3% discoutite distributor must perform the following:

1. Ensure that L-3 EOTech HWS or Holographic technglisgeferenced in the bid specification.

2. Submit to L-3 EOTech the DISTRIBUTOR BID PROTECTIGNROGRAM FORM fully completed,
including a signature of the appropriate officiétlee agency or department specifying or authogizire
bid. This form must be submitted prior to bid awdede.

3. Offer proof that you actively worked with the aggndhis needs to be demonstrated on the form by
completing the date samples were supplied andéoptbduct demonstration dates.

4. Be the first in time distributor to receive L-3 E@dh approval of the completed Distributor Bid
Protection Program Form, where other distributoay ime seeking the anticipated bid award of the same
agency or department. You must receive a writtggr@gl of the bid protection from L-3 EOTech prior
to bidding. Do not assume a form submission ispgmaval.

5. After the bid has been awarded, provide the bidrdwanouncement sheet, the approved Bid Protection
Form and a purchase order, if you are the winnidgdy.

L-3 EOTech retains exclusive authority to decidel aesolve any disputes, conflicts or questions wribes
program.

1201 E. Ellsworth Road
Ann Arbor, Michigan 48108
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BID PROTECTION PROGRAM FORM

1. Date form completed: / /2008
2. Department/Agency Name:
Address:

City, State, Zip Code:
Phone Number:

3. Agency Official authorizing specification:
(Print Name)

Agency Official Signature:
4, L-3 Communications EOTech, Inc. Products & Quantity:
5. Expected Date of RFQ: / /
6. Expected Date Bidding begins: / /
7. Anticipated Date of Bid Award: / /
8. Distributor Name and Salesperson:
9. Test, Evaluation and Demonstration Samples Provided: Yes  No

IMPORTANT REMINDER
To receive 5% or 3% credit, bid award notification and an approved copy of this form must be
submitted to L-3 Communications EOTech, Inc. within2 weeks of award announcement.

For L-3 Communications EOTech, Inc. Use Only

1. Date Form received from Distributor: __ / /2008

2. Bid Protection Program Request Approved?  Yes No

3. Approved by: , VP Sales and Marketing
4. Effective from: / / to / / . (180 days)

5. Sales order number:

6. Winning bidder name: .

7. Date Distributor provided notice of bid award winner: / /

8. Date Credit Memo sent to Distributor (copy to Sales): / /

1201 E. Ellsworth Road
Ann Arbor, Michigan 48108
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2008 CO-OP ADVERTISING PROGRAM

L-3 Communications EOTech, Inc. (“L-3 EOTech”) isopd to offer its distributors the following Co-Op
Advertising ProgramThis program is designed to assist our valued DiStributors cover some of their
costs relating to the advertisement and promotfda® EOTech products.

Terms and Conditions

L-3 EOTech will reimburse qualified 2008 U.S. Diktrtors up to a maximum of Two Thousand
Five Hundred Dollars ($2,500.00) per year. Reiméomant for co-op claims will be equal to

50% of the cost of the advertisement, but in nocecasl reimbursement exceed 2% of the
Distributor’s total annual purchases of L-3 EOTagbfoducts.

Distributors may submit claims for credit understprogram at any time, but no later than thirty
(30) days after the close of the calendar yearchilims will be paid by credit memo for future

purchases of L-3 EOTech products. No cash reimmesés will be made. L-3 EOTech requires
up to eight (8) weeks to process valid claims. EQTech, at its option, may offset any

reimbursement payment against a delinquent acdzalahce.

Upon request, L-3 EOTech will make available acéde of graphics (art) and other advertising
materials with which the Distributor may plan itsroadvertising.

Categories of Advertisements Eligible for Credit

1.

Magazines and Trade Publications— advertisements of any size, which appear in
magazines or industry trade publications and whlisplay, depict or otherwise reference L-
3 EOTech products specifically will be eligible fiwe credit. Distributors must submit to L-3
EOTech a copy of every advertisement run, showhe gublication name and date of
advertisement, along with the corresponding inveitewing the Distributors net cost for the
advertisement.

Television and Radio Advertisements— are eligible for credit upon the Distributor’s
presentation of specific proof that such advergjsaecurred. The Distributor must submit a
copy of the script bearing the ANA/TVB/RAB documatidn along with the corresponding
invoice showing the Distributors net cost and idgimg the commercials devoted to L-3
EOTech products.

Catalogs— Distributors that depict, display, show or ithage any L-3 EOTech Holographic
Weapon Sight and/or Magnifier in their catalogs.etier in color or black and white, are
eligible to receive credit.

General Restrictions

Any and all other requests for co-op advertisingreterenced here are not eligible for credit and
specifically excluded from this program includingbsite advertisements, displays, flyers, box
stuffers and illustrations.
Advertising must not be misleading or deceptivaimy respect as to price, product, features or
specifications and must comply with all local, stand federal laws.
L-3 EOTech has the exclusive authority to resolNelisputes, conflicts or controversies in relatitmn
this policy.
1201 E. Ellsworth Road
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2008 Co-op Advertising Request Form

Date form completed: / /2008

Distributor Name:

Address:

City, State, Zip Code:

Phone Number

Official submitting this request:

(Print Name)
Signature:

Describe advertisement and identify where jite@ped (magazine, catalog, television):

Total cost of advertisement: $ (attach a copy of receipt)

Attach a copy of the advertisement.

For L-3 Communications EQTech, Inc. Use Only

1. Date Received from Distributor: / /200
2. Request Approved? Yes No

3. Approved By:

VP Sales and Marketing

4. Amount Approved: $

5. Date submitted to accounting: / 0820

6. Date memo sent to distributor: / 0820

1201 E. Ellsworth Road
Ann Arbor, Michigan 48108
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2008 U.S. DISTRIBUTOR PROMOTIONAL ITEMS

In addition to L-3 Communication EOTech, Inc.’s {3 EOTech”) valuable Incentive Programs, L-3 EOTexh
pleased to offer the following promotional itemsumalifying L-3 EOTech U.S. Distributors:

1. Free Distributor Kit - Qualified U.S. Distributors receive an L-3 EOTdotstributor Promotional Kit
valued at $200.00. This kit includes pens, t-shiregs and more.

2. Free Promotional Unit — used to promote sales by providing Distributdthva free broken demo sight
to demonstrate longevity of L-3 EOTech’s HolograpWeapon Sight. This unit will be provided upon
written request from a qualified L-3 EOTech Authzed U.S. Distributor.

3. Discounted Scratch and Dent Unit— used to promote sales by providing distributahweperational
scratch and dent units at a discounted price of @0%.imit five (5) sights per Distributor.

4. Test, Evaluation and Demonstration (TED) Units— upon written request, a Distributor can receipe u
to three (3) Holographic Weapon Sights per yeartdst, evaluation and demonstration purposes for a
period of forty-five (45) days. The request mustdpproved by L-3 EOTech’s Vice President of Sales
and Marketing and Vice President of Finance. Ifstgt is not returned before the expiration of ity
five (45) trial period, the Distributor will be chged for the sight at a price reflecting a 20% aolist
from Distributor List Price.
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